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Dear Ms. Salas:

On October 26,2000, undersigned counsel, along with Brian O'Connor and John
Nakahata representing VoiceStream Wireless Corporation ("VoiceStream"), and John
Harwood and Andreas Tegge representing Deutsche Telekom AG ("DT") (collectively,
the "Parties"), met with Commissioner Susan Ness and her Senior Advisor, Mark
Schneider, to discuss the Parties' pending merger in the above-referenced docket.

Specifically, the Parties discussed the contents of their applications, the status of
their filings made pursuant to the Hart-Scott-Rodino Antitrust Improvements Act, Sec.
7A of the Clayton Act, 15 U.S.C. Sec. 18A, and the Federal Trade Commission's Pre­
Merger Notification Rules, 16 C.F.R. Parts 801, 802 and 803, and the status of their
discussions with relevant federal agencies charged with addressing law enforcement and
potential national security concerns.

The Parties also discussed a letter from Michael Steiner, Foreign Policy and
Security Advisor of the Federal Chancellor of the Federal Republic of Germany, to
Samuel Berger, Assistant to the President for National Security Affairs, a copy of which
is attached.

Pursuant to Section 1.1206(b)(l) of the Commission's rules, an original and one
copy of this letter are provided to the Secretary for inclusion in the record in the above­
referenced proceeding.
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Our Sandy,

'!II_ you know, t~ pendir'l9 decision en the HOmnS8-Rider em ill of~ ImpcrtanGe for our

~i18t.r.' ~latiQria. Ih a lettlDr to AmllllMdor Barahefalcy and Undor Sec,e1xuy Eizlencbat

dated July 2S1 ~OOO, State Secretary Axel Gerlach polntad out the'Federal Go"emmem'e

gr;illle concern ever the Initiative beIng taken In CO/'Igreaa aimN lit preventing feNl;n

invNtment in the teleQQmmLlnlcationlS sectol. In this ennnectlon I would Ilk.. 10 dr.w your

attentlan to • n+mbar at facts. In no way doe~ the Fede,al Govemment'a ...Jlrting holding in

Oeutaehe Tele~m AQ (OT AG) impair freEI compMltlon In the telecommunication. sector.
i

The GSm1Qn G~v8",m8nt Ia fully cQmmitt~d to the full privatization of Oeutlche Telltkam

and to the objective to reduce its direkt stake not just to 25 % but to zero. Since the precess,
bagan In 1gas. the German GOllElmmenf. I,.,teritst hae been pro;r...lveJy ,nd rapidly

reduced, from 1!OO pert:.ent In 1995 to a direct ownerahip ,hare of 43.2 percent today,

Another 15 percent of Deutsche Telekom's snares have beln sold IrreVocably to. public

bank (KF\N) fer sale te the public as ma'kp.t c'.ondltlons permit. Oeutsche Telekom'~

proposed mergers with VolceStream and Powertel wftl rurther dilute the German

Government'. dIrect stake to leat then 33 percent, and It! 10tal direct lind Indirect interests

to .ppl'O)Cim.tel~44 pareenl

SInce 1995 the sQle instruments available to the Federal GO'iemmont to Influence the

businetis polley of en AG _ire th" instrumenl:'l provided under Gsnna" company lew,
I\M,.,: .lail:
Sohl.1p1iZZ I• .D-IOI'lllWliA. C-mll\~' '.0. IlIt' dl ~ 'I, C.I~~ Eltrlill. OMll8lt'
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n.me~, the oh8ft)hClldent meeting and ~Q 6uporv180l')' beard. On the aupeMsofY boani It

"'aa cnly on. of~e 20 .eabJ. Through Its ~otiog rights the Federal Gouemrnen1.UfCi.... no
i

control over bualneu c:aolicy. ,,, Germany there's no "golden llhare". Le, no WIlD ~htI or
I

speclaf S!lItu. iri the corpor~te governance sphore. DT AG recei\181 no state ,uta-kit••
!

i

To ensure the .lecommunicat/Qne market ia opened up to competition th~ "egulJltcry

Authorfllt 10r Te;ecornmunlc:aticIl8 end PeW.~ set up under 1I'le 1'18
!

TeleCQll1mUnl~tlOtls Act. Thi$lndependcnf Authority, which started opefiItln9 In 1990,

impQue& Gtringei'lt eo"dtt!OM detiigned to aecure t.ir competition and non-<iiacrfmJnetory

mariest acceu. ~mplesof how the AtJthcrlty operates to promote oompetftlOf'l are:

Q the numb8r:ef lic:ences l,sUElC! to other operators of transmlNlan eYlteml and the range

of"'olce tl!lltIPhone se"';ces available to the pUblic (the AuthoNty had is~ued252 such Ij.

cence. by ~eend at ,.):

the marked 'fall Jr, telephonft call charges ave, the put two years;

the rscent ~cisIO" requiring or AG to modify' its ch8rget to rlvallnt81T1et proVfders. for

connactrng putdomera 00 as to prevent dll'tOnIons to compcnltlon.
!

Overall Germa~y now ranka .s one af1heworld's moat open teleccmmunlcatlonll'Ml'ketl,

1i15 WiI$ most re¢8rrtly shown by the result of the auction of UMTS Iicencee. Over 80% of this

In future extrem~1y important marlret will henceforth be contrelled by companietl that are

partfy In fcrligniownerahlp.

The r~er8jGovernment herewtth once sg.'n reaffirms ltI determination to mike th. for­

merly stat&-owned company OJ AG into , company managed on entIrely m8rk8t..eanomv

lines and prlvatilty owned. I would be grateful ,r, with. 'VIew 10 prevelllfng the enllatment of

the HOIUngs-Rider 8lJ1, )IOU could convey this 21lllUrance on tne part 01 th- F-d....1Govern­

menl alec to the membera of Conareaa. Stat. Sooretery Gerlach will contact to *hie~

_.0 Ambll8aaci6r' S.,..P\4Ifwky.

c/c= 81 ~ $0 00 '80 .Z,
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Very truly yours,

~.~~
Louis Gurman

Counsel to VoiceStream Wireless Corporation

cc:
Commissioner Susan Ness
Mark Schneider, Senior Advisor to Commissioner Ness
International Transcription Services, Inc.
Office of Media Relations, Reference Operations Division
Claudia Fox, Policy and Facilities Branch, Telecommunications Division, International
Bureau
Justin Connor, Policy and Facilities Branch, Telecommunications Division,
International Bureau
Lauren Kravetz, Commercial Wireless Division, Wireless Telecommunications Bureau
John Branscome, Commercial Wireless Division, Wireless Telecommunications Bureau
Jamison Prime, Public Safety and Private Wireless Division, Wireless
Telecommunications Bureau
Carl Huie, Experimental Licensing Branch, Office of Engineering and technology
James Bird, Office of General Counsel
Christine Enemark, Covington & Burling


